516 East Avenue North

P. 0. Box 216
Dresser, WI 54009-0216
Office: 715-755-3060

Fax: 715-755-2271
www.townofosceola.com POIk County, WisconSin

To: Plan Commission

From: Bob Wright, Supervisor

Subject: Status of rail line Kraemer Mining and Materials, Inc. is proposing to use.
Date: January 24, 2009

Information provided by Kraemer Mining and Materials, Inc. (Kraemer) indicates that about half of the
product would be transported by rail, depending upon the stage of the operation and market conditions. I
have attempted to assess the viability of this method of transport because the rail line is currently
abandoned.

Abandonment Status

According to the Federal Railroad Administration web mapping service, the rail line is indeed
abandoned (Figure 1). I confirmed this with the federal Surface Transportation Board (STB) through staff
person Rudy Saint-Louis via telephone, and via STB document 224342.pdf, dated January 13™ 2009. The
specific type of abandonment allows for an interim use of the grade as a recreational trail and allows the
owner to petition the STB to bring it back into use.

Ownership
Kraemer indicated in their November 17™, 2008 response to questions from the Town Board and

Plan Commission that “the track is owned by Canadian National...”. According to STB document
224343 pdf the owner is Wisconsin Central Ltd.

This document also indicates that the Wisconsin Department of Natural Resources (DNR) has
purchased the rail line from milepost 49.6 (90th Avenue near Lotus Lake) to milepost 63.08 (Amery) and
that “the parties are still negotiating in good faith on the portion between milepost 47.83 and milepost
49.6 and more time is needed to finalize negotiations.”

I contacted Mr. Tim Miller of DNR to confirm DNR’s purchase and inquire into the status of
negotiations for the remaining section between 90™ Avenue and Dresser. He did confirm the purchase
(“about 20017), noting the “rail banking” aspect of the purchase agreement (Appendix A), and stated that
currently there are no active negotiations for the remaining section between 90™ Avenue and Dresser
(Appendix B).

Status of Dresser to Amery Recreational Trail

The DNR is still interested in purchasing the remaining section between 90™ Avenue and Dresser
and has noted the potential to link this section with the Gandy Dancer state recreational trail (St Croix
Falls) and other state trails (Appendix A).

Assessment

WCL appears to be keeping its options open for the section of rail line between 90" Avenue and
Dresser. It has indicated to DNR that it is reserving this section for possible active use, but is also
accommodating DNR’s petitions to extend purchase negotiations, which must be filed with the STB every
180 days.
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Appendix A: Verbatim excerpts from the 2001 Wisconsin State Trails Network Plan, Wisconsin DNR

Rail Corridors
http://dnr.wi.gov/org/land/parks/reports/trails/plan.html#rail

“Some trails are created under the "interim trail use" authority. The Surface Transportation Board, once
rail line abandonment is approved, can allow the railroad to negotiate with a public agency for conversion
of the corridor to trail use. This process essentially "railbanks" a corridor for possible future rail use. The
Surface Transportation Board assigns interim use of the corridor to a qualified public or private agency if
that agency agrees to manage the trail and cover all associated expenses, including taxes and liability.”

Trails Network for Northern Region

Segment 13—Dresser to Michigan
http://www.dnr.state.wi.us/org/land/parks/reports/trails/nr.html#13
“This 250-mile-long east-west corridor consists of rail line, the Cattail Trail, which is owned by the DNR
and operated by Polk and Barron counties, and an optional highway right-of-way. It has the potential to
link with the Gandy Dancer, Wild Rivers, and Bearskin-Hiawatha state trails, the Pine Line Trail, Nicolet
State Trail, Ice Age National and State Trail, and three proposed segments—2, 15, and 17. It also would
link with the proposed Hiles to Crandon snowmobile trail in Forest County. The use of roadways in
Oneida and Forest counties are an alternative to the rail line. The rail line from Dresser to Almena was
abandoned and negotiations are ongoing between the county and the railroad to acquire the segment for
trail purposes.”

Appendix B: E-mail conversations with Wisconsin DNR Trails staff

From: "Jordan, Terry R - DNR" <«<Terry.Jordan@Wisconsin.govs>

To: "Miller, Timothy - DNR" <Timothy.Miller@Wisconsin.govs>; "Bob Wright (Town of
Osceola)" <townofosceola wright@centurytel.nets>

Subject: RE: Dresser to Amery Trail mile markers, ownership and future intent
Date: Friday, January 23, 2009 3:50 PM

nothing to add, as that is what it is. Rail road kept last 2 miles into Dresser
( Cty Hwy F) for railcar storage area.

From: Miller, Timothy - DNR

Sent: Friday, January 23, 2009 3:40 PM

To: Bob Wright (Town of Osceola)

Cc: Jordan, Terry R - DNR

Subject: RE: Dresser to Amery Trail mile markers, ownership and future intent

OK Bob, I checked on this. See below.

Our deeds shows that we did purchase from 49.62 to 63.08. I do not know why the Polk
Co. parcel data shows what is shows except we only own from 90th Ave. back to Amery.
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From: Bob Wright (Town of Osceola) [mailto:townofosceola wright@centurytel.net]
Sent: Friday, January 23, 2009 12:29 PM

To: Miller, Timothy - DNR

Subject: Dresser to Amery Trail mile markers, ownership and future intent

Hi Tim,

Thanks for your time on the phone. As I mentioned, we are considering a mining
company's proposal to mine trap rock in the area north of where the trail ends by
Lotus Lake and east of where Hwy F meets Hwy MM (east of Dresser). They are proposing
to ship a significant amount of product using that section of rail line and I am
trying to confirm whether or not that really is a viable option. The Federal Railroad
Administration web mapping service shows it as abandoned (see attached map), but STB
documents show DNR and Polk County continually extending interim trail use agreements
and negotiating for purchase as well. This document (attached) references this
agreement as being between milepost 47.83 in Dresser and 63.08 in Amery, indicates
that DNR has purchased it between 49.6 and 63.08, and is currently negotiating for
the section between 47.83 and 49.6 (see pg 6). I have not looked into the exception
to federal code it is being filed under, but assume it is as you indicated: they can
petition to get it back later. Also note that Polk County parcel data show that WI
Central and not DNR owns the rail bed on the west side of Lotus Lake (I didn't check
further south). So the questions I hope you can help me answer are:

1. What is the current status of negotiations for DNR purchase of the section between
47.83 and 49.6? I recognize details are probably confidential, so let me ask another
way. Are the negotiations serious or are they in "maintenance mode"? Any idea when
the DNR hopes to finalize the purchase? [Miller, Timothy - DNR] I was told we are
not actively negotiating with the railraod at this time. The RR has kept this as a
industrial spur.

2. Is there a document that details future plans for the Amery to Dresser trail, such
as purchasing the remaining stretch between current ownership and the Gandy Dancer
Trail in order to tie Gandy Dancer, Dresser to Amery and Cattail together? [Miller,
Timothy - DNR] We have a trail network plan that identifies where the DNR would like
to place trails.

3. Confirmation of where milepost 47.83 is. I assume it is right in Dresser, but the
FRA web mapping service doesn't show that level of detail. [Miller, Timothy - DNR]
Terry said this is by hwy F

Thanks for any help you can provide. [Miller, Timothy - DNR] Terry, anything you can
fill in here?

Bob
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